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1975 HIGHLIGHTS 
FROM THE FINANCIAL STATEMENTS 1975 
INGORE ARIES Pee te nee ee a 2 Ott) 6 Peme kOne  e $ 7,908,000 
Di viceesete nee ee cesta tN ot OR ONC AMR he a, oe cat $ 933,000 
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1974 


$ 4,150,000 
$ 932,000 


$33,541,000 


$33,541,000 
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PRESIDENT’S REPORT TO THE SHAREHOLDERS 


METAMORPHOSIS 


The past year has been one of dramatic change for 
your Company as evidenced by the following: 


Control of the Company was repatriated to Canada. 


The Company’s name was changed from Slater, Walker 
of Canada Limited to TALcorp Associates Limited. 


Strong liquidity was emphasized and demonstrated in 
the light of difficult economic circumstances in Canada 
and abroad. 


Change of Control 


In response to the federal government’s controls over 
foreign investment in Canada, which were hampering 
the operations of the Company, and the deteriorating 
economic circumstances in the United Kingdom, 
management was able to arrange, on behalf of the 
Company and the principal United Kingdom share- 
holders, a series of transactions to repatriate control 
of the Company to Canada. First, a Toronto-based 
closed-end investment company, Toronto and London 
Investment Company Ltd. “T&L”, acquired virtually 
all of the shares of the Company held by certain 
associates of Slater, Walker Securities Limited, at a 
price of $7.25 per share. This price compares with the 
then estimated break-up value of $9.50 per share. 
Subsequently, the Company made a successful public 
offer at $5 per share for all of the shares of T&L 
which had an estimated break-up value of $5.30 
(before the acquisition of its investment in the 
Company). 


Your Company is now clearly controlled by 
Canadians, the principal shareholders being the family 
of Lord Thomson of Fleet, The Toronto-Dominion 
Bank and management, holding effectively 25%, 13% 
and 6% respectively. 


Change of Name 

With the change of control it was appropriate that the 
Company change its name to one not indicating a 
connection with Slater, Walker of the U.K. 
Accordingly, management embarked on what turned 
out to be a lengthy project to find a new name and 
finally chose TALcorp Associates Limited which was 
adopted at a Special General Shareholders’ Meeting 
held in February 1976. It is management’s intention 
that the Company be known as TALcorp and a new 
logo has been created which emphasizes the letters 
“TAL”. TAL, of course, reflects the assimilation of 
Toronto and London Investment Company Ltd., a 
company with a history dating back to 1843. 


Liquidity 

During the uncertain economic climate of 1974 and 
1975 the Company’s directors and management 
developed a policy of protecting the Company’s very 
substantial asset base and coincident with this action 
various approaches were received by the Company 
from parties interested in acquiring a number of the 
Company’s major investments. The result of these 
circumstances was the achievement of an extremely 
liquid position by mid-1975 when the Company held 
$15.2 million ($8 per share) in cash and marketable 
investments. At the same time the opportunity 
presented itself for management to direct a portion of 
this liquidity to the United States, which was then 
experiencing a less troubled economic climate and 
showed prospects for a faster economic recovery and 
growth in the near-term than Canada. Accordingly, 
your Company acquired for $3.3 million a 40% 
interest in Redlaw Enterprises Inc. (formerly Hemdale 
Enterprises Inc.) a public holding company listed on 
the American Stock Exchange. Redlaw, through 
subsidiaries, is involved in the sale and lease of heavy 
construction, industrial and mining equipment in 
California; however, only a minor part of its assets 

is invested in this business and the major part ($6 
million out of a total net equity of $9 million) is in 
cash or certificates of deposit. 
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1975 FINANCIAL PERFORMANCE 


The following table sets out the key indicators of the 
Company’s financial performance during 1975: 


(in thousands of dollars) 1975 1974 Change 

Gross revenue 

including equity 

earnings $ 3,543 $ 6,284 — 44% 

Earnings before 

investment and 

extraordinary gains § 1,561 $ 2,943 — 47% 
Per Share .67 A eee web 76 

Net earnings for 

the year $ 7,908 $ 4,150 + 91% 
Per Share 3.39 ipa 20575 

Shareholders’ equity 

at book value $28,083). .$33,541...—.. 16% 
Per Share 15.03 9,00) =F '467-% 

Shareholders’ equity 

at indicated market 

value O26:92 Fars aU2 39 ei 11 
Per Share 14.41 SL A789 


On the surface some of these statistics may appear to be 
contradictory but are explained as follows: 


1. Asa result of the “Canadianization” of the 
Company 1,860,000 of the Company’s shares are 
held by a wholly-owned subsidiary and for accounting 
presentation purposes they are deducted in 
determining the weighted average number of shares 
outstanding during the year and the number of shares 
outstanding at the year end. The effect of these 
changes is to attribute the benefits of the year’s 
performance and the Company’s resulting net assets 
to the reduced number of shares held by the 
continuing shareholders. 


2. Gross revenue including equity earnings declined 

during the year because of: 

a) smaller trading profits — there was a large gain on 
the sale of shares in Markborough Properties in 
1974; 

b) the sale of investments in Peoples Department 
Stores, Alpa Industries and the Vancouver office 
buildings (by Slater, Walker Properties) — 1975 
results reflect lower equity earnings from these 
companies. 


3. Earnings for 1975 include significantly higher 
investment and extraordinary gains resulting from the 
sales referred to in 2 (b) above. 


Sales of major investments which closed in 1975 are: 
Peoples Department Stores Limited — Marks and 
Spencer Limited of the U.K. purchased two-thirds of 
the Company’s holding in Peoples Department Stores 
for $9.75 million cash in June 1975. Our remaining 
holding of approximately 9% of People Stores common 
shares is now reflected as a portfolio investment. 


Alpa Industries Limited — Reed Paper Group Limited 
purchased our 22% holding for $3.1 million cash in 
March 1975. 


Slater, Walker Properties Limited (a wholly-owned 
unconsolidated subsidiary of the Company ) sold in 
June 1975 two office buildings (the Board of Trade 
Tower and the Baxter Building) in Vancouver, B.C. 
for $20.7 million which generated approximately $11 
million in cash net of mortgages and taxes. The gain on 
this sale is reflected as an extraordinary item in the 
Company’s accounts. 
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A significant factor affecting this year’s financial 
statements was the adoption during the year of a 
change in accounting practice, on a retroactive basis, 
to accrue capital gains taxes on equity earnings of 
associated and unconsolidated subsidiary companies. 
This change, which is supported by our Auditors, 
Clarkson, Gordon & Co., is considered to be a 
fiscally conservative policy which, in the opinion of 
management, recognizes the Company’s interest in the 
financial results of associates on a more meaningful 
basis and relates the carrying amounts of the 
investments in the companies more closely to their 
realizable value. Full details of this change in practice 
are set out in note 3 to the Consolidated Financial 
Statements but it should be pointed out that for 
Balance Sheet purposes Investments in Associated and 
Unconsolidated Subsidiary Companies and corres- 
pondingly Retained Earnings have been reduced in the 
aggregate by $1,273,693 while the effect on the 
current year’s results has been to increase Investment 
Gains by $847,061 and to increase Net Earnings for 
the year by the net amount of $405,523 or 17¢ 

per share. 


Offsetting the above mentioned reduction to share- 
holders’ equity is a retroactive increase of $1,268,407 
in Contributed Surplus representing the cancellation 
of a provision for certain liabilities which was 
established on the acquisition of UNAS Investments 
Limited in 1972 and is no longer required. 


FIVE YEAR HISTORY 


This is the fifth year I have had the pleasure and 
honour of reporting to you on the annual results of 
your Company. Perhaps then this is an appropriate 
time to review the record of that 5 years — a record 
which I believe clearly demonstrates the success your 
Company has enjoyed by following a very active and 
positive investment policy as contrasted with a passive 
investment policy as practised by most closed-end 
funds, a type of investment vehicle to which we are 
often inappropriately compared. The main difference 
is, of course, that your Company makes significant 
investments in.a limited number of both public and 
private companies — investments of a size which 
gives your management a say in setting the policy and 
growth plans of the investee companies, whereas the 
closed-end fund usually makes smaller investments in 
a wide number of public listed companies and has no 
involvement in policy matters of such companies. 


An examination of a few basic statistics will illustrate 
the significant achievements your Company has made 
over its five year history. As can be seen from the 
Five-year Financial Review on page 8, using 1971 as 

a base year, the Company’s shareholders’ equity at 
book value has increased sixfold from $4.6 million to 
$28.1 million. More importantly, shareholders’ equity 
per share has increased from $2.72 on December 31, 
1971 to $15.03 on December 31, 1975 an increase of 
over 450%. It is difficult to find yardsticks against 
which the Company’s performance can be measured 
but it is interesting to note that both the TSE and 
Dow Jones Industrial indices showed small declines 
of 5% and 4% respectively over the same period 
which performance was more or less mirrored by 

most of the major closed-end and open-end 
investment funds. 


Earnings for the fiscal years from 1972 to 1975 (1971 
being the start-up year) have also been substantial, 
averaging over $5 million per year. Dividends — first 
paid in September of 1972 — have been increased 
every year and are now currently 40¢ per share. These 
dividends have provided payments to shareholders of 
over $2.6 million during the period under review. 


The above analysis clearly demonstrates the success 
of your management in achieving its often stated and 
clearly established policy of concentrating on and 
increasing the asset growth of the Company. At no 
time has the quality of that asset build-up been more 
clearly displayed than over the past several months 
when (following the sales of some major investments) 
such a large percentage of the assets was represented 
by cash and other liquid marketable investments. 
Unfortunately, and of major importance to you the 
shareholders, the market price of the Company’s stock 
has not reflected the growth in shareholders’ equity 
and the substantial earnings performance related 
above. In fact, at the time of writing this report our 
market price on the TSE is approximately one-half 
the shareholders’ equity per share. It is one of 
management’s objectives to attempt to achieve a 
greater recognition of the true value of the Company, 
as reflected in the market price of its shares over the 
years ahead. 


LATEST DEVELOPMENTS 


Earlier in this Report I mentioned the Company’s 
acquisition during 1975 of a 40% interest in Redlaw 
Enterprises Inc. The consideration for the initial 
phase of the transaction consisted of a cash payment 
of US $2,000,000 and a US $2,250,000 51% year 
interest free note. In March of 1976 we were able to 
repurchase the note for US $1,250,000 and because 
of the short time span between the two stages of the 
transaction we have treated them as one in our 1975 
accounts. Also in March of 1976 we were fortunate 
to acquire the remaining holding of 475,000 Redlaw 
shares held by Equity Enterprises Limited for US 
$1,425,000 i.e. $3.00 per share. We now hold 60% 
of Redlaw at an average cost of $3.44 per share. 


On or about April 21, 1976 we expect to close the 
agreed purchase of Toronto Carpet Manufacturing 
Company Limited. We will acquire a 50% interest 

in this long established manufacturer and distributor 
of Barrymore carpets and furniture for approximately 
$1,000,000. 


There is more about these latest acquisitions in the 
Investment Review section of this Annual Report. 
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MANAGEMENT 


Late in 1975, Mr. V. Edward Daughney resigned as a 
Vice-President and director of the Company to 
assume the Presidency of United Trust Company. Mr. 
Daughney was a highly valued member of our 
management team and we are sorry to have lost him. 
However, his new position offers an exciting challenge 
and we wish him every success. 


During 1975, Mr. Richard W. Brissenden, 
Comptroller of the Company since 1973, was 
appointed Treasurer and Mr. J. Pierre Hurschler 
was appointed Comptroller. In March 1976, Mr. J. 
Garnet Pink resigned as Secretary of the Company 
and Mr. Westell G. Peaker, Vice-President, assumed 
this office. Mr. Pink continues as a director and legal 
counsel of the Company. 


1976 OUTLOOK 


The difficult economic conditions experienced in 1974 
continued into 1975 but there were signs of an end to 
the recession and an air of optimism developed in the 
latter part of the year. It is hoped that the federal 
government’s anti-inflation programme can check 
inflation and eventually reduce it to a more acceptable 
level. The hoped for recovery has stuttered several 
times and the heights of earlier optimism have not 
been achieved. Nonetheless, the prognostications of 
the experts at the time of this writing suggest a 
continuing, if somewhat slow, improvement in the 
economy. It is on this note of optimism that we at 
TALcorp face 1976. 


For the Board of Directors and the Shareholders, I 
would like to express thanks to the management and 
staff of the Company and its associates for their 
continuing efforts and the gratifying performance 


attained. 
Ue 


ROBERT SMITH 
Chairman and President 
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FIVE-YEAR FINANCIAL REVIEW 


(To Nearest Thousand) 1975 
Earnings before investment 

and extraordinary c@alns i... scapes ener $ 1,561 

Per Shareic meat a eee ae eae .67 
Net gain on disposal of investments ............ $ 1,892 

Per: Sharee? 3 h)oe.a ie Sees oe ee eee 81 
Extraordinary caine. (7. ee ee $ 4,456 

Per. Share 25 soe 2 8s. Ce ame er 1.91 
Netieamungs.tor the year 21 eneetn ey a $ 7,908 

PermShares acts tc Abe ns occ eee eerie te 3.39 
Cash: dividends: ;paidtk. 3.4 +e an eee $ 933 

Per Share: 3. baa ee 35 
Shareholders’ equity at book value ............. $28,083 

Per Share auc ok 0G oa) 2 Ae area Ones 15.03 
Shareholders’ equity at indicated 

market value. “Seven eee SUL ee eee? $26,927 

Per Shares. Ae ak eee ee 14.41 
Common Shares (adjusted for sub-division 

and conversions): 

Weighted averaves.c. hasan ee eet ents 2,333 

Outstanding end:of years. 1 yh ee 1,868 

Price range Onc SE gases e. cee beeen: $9.75-4.30 


Notes: 


1. Per share figures for 1975 reflect the deduction of the 1,860,000 shares 
of the Company held by its subsidiary, Toronto and London Investment 
Company Ltd. 

2. Indicated market value is the total of the market value of listed 

securities and the book value of other investments and assets. 

. The figures for the years 1971 through 1974 have been restated to 
reflect the change in accounting practice and the prior period 
ruber described in notes 3 and 4 to the Consolidated Financial 

tatements 


Ww 


1974 1973 1972 197 1 

$ 2,943 $ 2,412 $ 1,354 Seen tO7 
ah) 265 41 of 
O05 See $ 3,730 $ 26 
AGS 30 faz 03 

$ 1,002 — sas a 
walk — — — 

$ 4,150 $i33023 $ 5,084 Spas 
ici 95 153 14 

oF 932 Sa 09 $ 186 — 
DD) Hs) .OS — 
$33,541 $30,561 $26,583 $ 4,612 
9.00 8.20 al3 OUP: 
$30,237 $39,234 $58,220 $15,699 
oon ell 10:52 15,62 3.34 
3,728 Sel Ae 35332 941 
3,128 35128 3,728 695 


$8.25-3.40 $19.50-7.00 $18.75-6.13 $7.00-1.45 


SUMMARY OF MAJOR INVESTMENTS 


Redlaw Enterprises Inc.* 
Brown-Bevis Subsidiaries 


Real Estate Group 
Slater, Walker Properties Limited 


Alliance Building Corporation 
Limited} 


Immobilia Inc. 


The Haughton Group 
C. F. Haughton Limited 
ABF Automated Business Forms 
Telfer Packaging 


Toronto Carpet Manufacturing 
Company Limitedt 
Barrymore Carpets & Furniture 


Venus Esterbrook Canada Limited 


Peoples Department Stores Groupt 


*Listed on the American Stock Exchange: Investment increased from 
40% to 60% in March 1976 


Listed on the Toronto and Montreal Stock Exchanges 
Investment acquired in April 1976 


ORD 


Approximate 
Equity 
Business Interest 
Holding company 60% 
Heavy equipment sales and 
leasing business 
Real estate services, development 100% 
and investment and mortgage loans 
Real estate investment, development 62% 
and construction 
Real estate investment and development 76% 
39% 
Printing 
Manufacture of business forms 
Manufacture of cardboard boxes 
and containers 
50% 
Manufacture and distribution of 
carpets and furniture 
Manufacture and distribution of writing 715% 
and marking instruments and of 
advertising specialty and custom 
vinyl products 
Retailing 9% 


REVIEW OF MAJOR INVESTMENTS 


REDLAW ENTERPRISES INC. 


In September 1975, TALcorp acquired a 40% equity 
interest in Redlaw Enterprises Inc. (formerly Hemdale 
Enterprises Inc.) a U.S. holding company listed on 
the American Stock Exchange. Subsequent to the year 
end we acquired a further 20% and purchased for 
redemption a 5% year interest free note issued in 
connection with the initial purchase. The Company’s 
total investment in Redlaw amounts to approximately 
$4.8 million or $3.44 per share as compared to its 
shareholders’ equity of $3.98 per share of which 
$2.62 per share is represented by cash and certificates 
of deposit. 


Redlaw is also engaged, through its Brown-Bevis 
subsidiaries, in the selling and leasing of new and 
used heavy construction, industrial and mining 
equipment in California and Hawaii. 


Redlaw is very liquid and has available $6 million in 
cash equivalent assets and we are currently seeking 
opportunities for the expansion of Redlaw’s activities 
in the U.S. 


SLATER, WALKER PROPERTIES LIMITED 


As mentioned earlier in this Report, this wholly- 
owned subsidiary sold its two main office buildings in 
Vancouver, B.C. for $20.7 million. As a result its 
remaining major revenue producing properties consist 
of several shopping centre complexes in Saskatoon 
(Saskatchewan), Winnipeg (Manitoba) and Brantford, 
Chatham and Sault Ste. Marie (Ontario). All these 
shopping centre operations improved their rental 
income and earnings during the year. 


On a negative note, Properties’ $950,000 mortgage 
loan on the Corbloc building in downtown St. 
Catharines, Ontario is in default and an appropriate 
provision has been made in 1975 against a possible 
loss. 


During 1975 TALcorp’s entire investment in Alliance 
Building Corporation was transferred to Properties. 
The purpose of this transaction was to combine 
TALcorp’s main real estate investments under 
Properties and also to move up to the parent company 
surplus cash Properties had on hand following the 
sale of its Vancouver office buildings. 
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ALLIANCE BUILDING CORPORATION 
LIMITED 


Alliance is engaged, through subsidiaries and joint 
ventures and partnerships with others, in the 
development, ownership and management of revenue 
producing properties, construction and sale of 
residential, industrial and commercial properties and 
land banking operations mainly in the Toronto area. 


Alliance’s recently announced financial results for the 
year ended December 31, 1975 showed net earnings of 
$.7 million ($.44 per share) compared with $1.7 
million ($1.17 per share) in 1974. Cash flow was 
$2.9 million ($1.85 per share) compared with $4.7 
million ($3.30 per share) in 1974. 


Alliance’s earnings performance was adversely affected 
by the programme, begun in 1974, of selling 
non-essential real estate holdings to rationalize the 
company’s excessively high debt structure. While sales 
of property exceeded $30 million depressed market 
conditions produced lower profit margins than 
experienced in earlier years. Similarly, the substantial 
carrying costs of King Square and to a lesser extent the 
Oakdale Professional Building, neither of which is 
leased to a break-even point, were charged to rental 
property operations in accordance with the company’s 
accounting practices, during the final quarter of 1975. 
Continuing high interest costs and a number of 
unusually high and non-recurring general expenses also 
contributed to the lower level of earnings. 


Earnings per share figures are based on a greater 
number of shares outstanding during the year because 
of the $2.8 million (715,627 shares) rights issue which 
was completed in October 1975. 


The outlook for 1976 is clouded by the costs of 
carrying the substantial land inventory and the 
continuing high vacancy level in King Square. On a 
more positive note, Alliance has experienced a 
significant improvement in leasing its vacant industrial 
and commercial buildings over recent months. 


Ronald J. Graham, President of Slater, Walker 
Properties Limited, was appointed President of 
Alliance effective November 1, 1975 bringing to this 
position his extensive real estate expertise. 


IMMOBILIA INC. 


Immobilia is a Montreal-based real estate investment 
and development company. Its holdings include the 
Avis Building, an office property in the Montreal 
suburb of St. Laurent, Quebec, and a 50% interest in 
Southwest One, a mixed residential and commercial 
development in the City of Pointe Claire, Quebec. 


Immobilia has acquired two land sites in the Montreal 
area and is engaged in the development of residential 
condominiums on one of them. 


The financial results of Immobilia are set out in note 
5 (d) to the Consolidated Financial Statements. 


THE HAUGHTON GROUP 


C. F. Haughton Limited, together with its subsidiaries, 
is one of the largest printing and paper converters in 
Canada. Its main activities are in the production of 
business forms by the ABF Automated Business 
Forms Group, with established plants in Toronto, 
Edmonton and a newly-opened plant in St. Hyacinthe, 
Quebec; colour lithography produced under the 
Haughton name from a plant in Toronto; and the 
manufacture of a wide range of cardboard boxes and 
containers by the Telfer Packaging Division which 
has a plant in Toronto. 


Consolidated sales of the Haughton Group exceeded 
$15.5 million for its 1975 fiscal year ended August 
31st and net earnings increased to a record level of 
nearly $1.5 million compared with $1.1 million for 
the previous year. Sales and earnings for the 1976 
fiscal year are progressing at a lower level but 
Haughton’s management anticipates a performance at 
least equal to the previous year. 


ORD 


TORONTO CARPET MANUFACTURING 
COMPANY LIMITED 


Toronto Carpet is an old established company with 
operations dating back to 1891. It produces a wide 
range of carpet products which is distributed under 

its own Barrymore name and other private labels. A 
wholly-owned subsidiary manufactures high quality 
custom home furniture which is also distributed under 
the Barrymore name. 


Toronto Carpet operated successfully until the late 
1960’s when it suffered a series of financial losses. 
Early in 1976 unsecured creditors accepted proposals 
filed under the Bankruptcy Act subsequent to which 
and with the company’s financial status stabilized, 
TALcorp together with D. B. Diversified Limited (a 
strong national distributor of carpet products) will 
acquire, jointly and equally all of the outstanding 
shares of Toronto Carpet. Assertive action is under- 
way to restructure and strengthen the management, 
manufacturing operations, product lines and distri- 
bution methods of the company’s carpet business. 
Throughout the company’s financial difficulties the 
Barrymore Furniture operations have been run 
soundly and profitably. It is fully expected that this 
revitalized company can be turned into an efficient 
and profitable business providing continued employ- 
ment for several hundred employees, a fair settlement 
with the company’s previous creditors and, in time, a 
good return to the new shareholders of Toronto 
Carpet. 


VENUS ESTERBROOK CANADA LIMITED 


Venus is a major supplier of writing instruments and 
office products and also manufactures a range of 
custom vinyl products such as briefcases, ring binders 
and clipboards. 


1975 saw an improvement in sales, which increased 
13% to nearly $5.4 million and a return to a profit- 
able operation with earnings of about $100,000. 1974 
performance had suffered from rising prices and 
shortages of raw materials and the inability of Venus 
to recover these increased costs in higher selling 
prices. 
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AUDITORS’ REPORT 


To the Shareholders of 
TALcorp Associates Limited: 


We have examined the consolidated balance sheet of 
TALcorp Associates Limited (formerly Slater, Walker 
of Canada Limited) and its consolidated subsidiaries as 
at December 31, 1975, and the consolidated statements 
of earnings, retained earnings, contributed surplus and 
changes in investments for the year then ended. For 
TALcorp Associates Limited, its consolidated subsi- 
diaries and the unconsolidated accounts of Slater, 
Walker Properties Limited, our examination included 
a general review of the accounting procedures and such 
tests of the accounting records and other supporting 
evidence as we considered necessary in the circum- 
stances. For other companies included in these financial 
statements, all of which are accounted for by the equity 
method, we have relied on the reports of the auditors 
who have examined their financial statements. 
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In our opinion these consolidated financial statements 
present fairly the financial position of TALcorp 
Associates Limited and its consolidated subsidiaries as 
at December 31, 1975 and the results of their opera- 
tions and the changes in their investments for the year 
then ended, in accordance with generally accepted 
accounting principles applied on a basis consistent with 
that of the preceding year (after retroactive restatement 
of the accounts as described in note 3). 


Toronto, Canada 
April 1, 1976. 


CLARKSON, GORDON & CO. 
Chartered Accountants 


cu 


CONSOLIDATED STATEMENT OF EARNINGS 
Year ended December 31, 1975 (with comparative figures for 1974) 


Financial income including interest, fees, trading gains and dividends ............. 


Equity in net earnings, before extraordinary gain, of associated and 
unconsolidated subsidiary companies involved in (note 3): 


PIPOMIS(RV AACE VECO S Tee oA ee BUNGE le hla DT CR re MAD Tale! ue fal) 1h 


Gis PevENnMe UNC UGING COUILY CATIMIGS 5 6cc.5.:.c5chirgsdacdes pen Srduy cradt Weer nlutannees ove beans 
LISP NS PRES (CUO hn cack Rev ietok ues Wa Gas 0) a tery 0 A ena gO leer ee mn eT ea 
Earnings before net gain on disposal of investments and extraordinary gain ........ 
Net gain on disposal of investments (note 5 (f)) 000000 


Extraordinary gain representing net profit on disposal of investment 


properties by. unconsolidated: real Estate subsidiary 2.200... c se en rgaenteoes 
PNCHIE AIRINGS ROT NG AVC Ain mes ae eh Aah bee dae Ghee oc es 


Earnings per share (note 5 (a) (i)) 


Earnings before net gain on disposal of investments and extraordinary gain .... 
NEE Pal ON GISPOSal OLMDVESUMICIUS fhe i cu niriuta haus ap decane Ak Micuee nla eh Beek 
ERAN ESIC) HG ITA YR YATEE 1 LS cy tL ne ka ge ee ered ee aL She aa oes ee 


erent Me aye Ate mesa AN cure Wok gle eee See Rai ee ge hive Eck on ease oye, 


(See accompanying notes to consolidated financial statements) 
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1975 


$1,956,077 


670,927 
477,388 
439,000 
1,587,315 
3,543,392 
1,982,936 
1,560,456 
1,891,936 


4,455,663 
$7,908,055 


1974 
$3,504,328 


744,090 
931,041 
1,104,413 
2,779,544 
6,283,872 
3,341,367 
2,942,505 
205,045 


1,002,079 
$4,149,629 


CONSOLIDATED BALANCE SHEET 
December 31, 1975 (with comparative figures at December 31, 1974) 


ASSETS 1975 1974 


Investments (notes 3 and 5) 
Associated companies: 


Quoted shares, ‘at! equity... ica eee ek ee ee $ 3,367,493 $15,456,288 
Unquoted shares} at equity: = .09.gus i Coen ee ee 1,208,998 895,606 
Debentures.and: warrants, at COSt. 0.40... a ee — 1,706,180 


4,576,491 18,058,074 


Unconsolidated subsidiary companies: 


Unquoted shares, at equity: eeu og hc ae ee 12,724,178 9,450,478 
Debentures; at-cost cuit Sia Wee 6 A se oe 1,500,000 2,000,000 
14,224,178 11,450,478 

Portfolio: 
Quoted securities, at the lower of cost and market 2,828,688 3,371,433 
Unquoted shares, at the lower of cost and estimated realizable value 666,598 1,364,076 
3,495,286 4,735,509 
Total. investments =: 4.0055 ¢0.050..c00gs see eke AE ee 22,295,955 34,244,061 
Trading securities, at the lower of cost and market (note 5 (c)) ......0..0.............. 1,660,246 809,338 
Cash and short-term deposits 000000000000... cette ttt een 4,450,283 152255212 
Short-term advances to related companies ......0......000.....00ccccccceeecceeeeecceeteeeeteees 1,071,401 £:5575702 
Notes and accounts receivable .2.. 5.06.04 a eee 797,915 773,742 
Deferred ‘income ‘taxes ©0064. ee ee 340,945 939,520 
Oher scsic ck eee es A ae ee ee ee 213,125 ZIT at 
$30,829,870 $39,830,146 


(See accompanying notes to consolidated financial statements) 
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ch 


LIABILITIES 


Accounts payable and accrued charges cee 
BENG OEOCTEANES PAY AIC eer. cecs fo cise sib sw Gos daa daekelstiny dau teBNntsiccd Ds do ing 


Bank indebtedness 


SHAREHOLDERS’ EQUITY 


Share capital (note 6) 
Authorized: 
7,500,000 common shares 
Issued: 


RM OO COMMMIONEGRATCS 2 le ee or sim eguke Mocks le aecon neds Adtraeuer ida vdewee 
COMITIDELC UH SOLIGS: (OLE Ayr ae ee ot loss ha he od ere sbiatoned sh 
Retained earnings (note 7) ................0........... RPA Maal ROL ANo asd ne 


Less the carrying amount of 1,860,000 of the Company’s shares held 


by a consolidated subsidiary (note 5 (a) (1)) 0.0.0.0. 
MICU SURAT CHO LCCTS COCEIEY 520 ceca cece aia hie er iat nde Sle sachs os OP tinder panes ladh onyed 
On behalf of the Board: 
ROBERT SMITH, Director WESTELL G. PEAKER, Director 


TECTED LES Sle a oh ae 9.0 sar a co ORE eee iy a Sc 


1975 


$ 1,891,561 
855,657 


2,747,218 


14,195,734 

5,284,674 
21,035,575 
40,515,983 


12,433,331 
28,082,652 


$30,829,870 


1974 


$ 522,093 
1,002,172 
4,765,000 
6,289,265 


14,195,734 
5,284,674 
14,060,473 
33,540,881 


33,540,881 


$39,830,146 


CONSOLIDATED STATEMENTS OF RETAINED EARNINGS 


AND CONTRIBUTED SURPLUS 
Year ended December 31, 1975 (with comparative figures for 1974) 


RETAINED EARNINGS 


Balance at beginning of year: 


AS préviously: reported coo) wk oho ice anaes A the eee I Gr terre eeae een 
Adjustment of prior years income taxes; (GOte Sin eee 
Ags féstated? = FR a cee ee ee ee ee eee 
Net earnimos forthe: year.) aoe ae heen ee eee ee se 


Deduct: 
Dividends 
Tax paid on undistributed income on the wind-up of wholly-owned 


financial subsidiaries’ ©)... eis fo ee) Bae pee ee eee eee 


Balance at:end:of year 0.) Brea eae oe ee eet ee eee 


CONTRIBUTED SURPLUS 


Balance at beginning of year: 


AS Previously Teported. ..0).6 cera os an Vee ce een ee 


Adjustment in respect of the acquisition of UNAS Investments Limited 
in 1972 (note 4) 


Balance at end of year 


(See accompanying notes to consolidated financial statements ) 
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1975 


$15,739,689 
1,679,216 
14,060,473 
7,908,055 


21,968,528 


932,953 


932,953 
$21,035,575 


$ 4,016,267 


1,268,407 
$ 5,284,674 


1974 


$11,940,462 
860,034 
11,080,428 
4,149,629 
15,230,057 


952440 


__237,474 
1,169,584 
$14,060,473 


$ 4,016,267 


1,268,407 
$ 5,284,674 


ch 


CONSOLIDATED STATEMENT OF CHANGES IN INVESTMENTS 
Year ended December 31, 1975 (with comparative figures for 1974) 


1975 
Source of investment funds 
Emo MOMPOPCEALIONS fe Meet aa aa oe Feehan is ans LM AMM dibs s dogs deh $ 1,560,456 
Less equity in net earnings, before extraordinary gain, of associated 
and unconsolidated subsidiary companies net of capital gains tax .............. 1,290,114 
270,342 
PrOcceds OM CiSpOsale Olin VESUTEMISEe hs ae ety SN er ee Fea statin duin'y: 23,381,638 
Dividends from associated and unconsolidated subsidiary companies ............ 4,316,767 
DI CCTC ASC let ACI CISC CUTILICS ap eem 39s pe oe A ee erie oa shraegune senate oe 
Repayment of short-term advances to related companies ..........................664. no 
IWISCCMAMCOUSTIONEL) Tyee tee Geer Linea G 2 cee tibins teh RRMA sos SHIGE 439,639 
28,408,386 
Deduct: 
Company’s shares held by Toronto and London at date of acquisition 
CEIGUC FOR) Rt eR AN BERN ye Marte enh cis 4c uate Guba Met a aes SR Ae 13,650,565 
Less excess of net tangible assets acquired over purchase price of 
Company’s investment in shares of Toronto and London .......................... 1,217,234 
12,433,331 
Repayment of bank sndébtednessand term loan")... eee he eee 4,765,000 
PNnCLeAse ii casi ai sHOlt= (CEO de POSS celtics sn ane Peace ea ts 3,222,071 
DEVIC CMOS UDI CL eo tah Mate A Ce cos nee RL Nae hea chal dy Gadi doa expat eB aah tle cliaiss divans 932,953 
BYPISCEMANOUIS MICE) 5 SA 88S! pnt etek to ethyl al Se RN ea ar at Ace — 
21,353,355 
Funds used for investments 7,055,031 
Investments 4¢ Deginning Of Year i) ae ee teh we cana ee Cents aera 34,244,061 
Add (deduct): 
Equity in net earnings of associated and unconsolidated subsidiary 
EMIMPARIES LOSS GIVICIENCS TeCCLNCO Ray thea Au elite leech mt eon 1,429,010 
Sarpy i OCATIOMIM iO ANIVESUMICIILS: SOME page chore a Site # Le heed adm Sea deg tied (19,014,411) 
Provision for decline in market value of investment portfolio ................0....... (1,417,736) 
PIV ESUMBCMIStALICOC mV CAN Ie a 10 Pa Re eis Dy Ae Or Pree FONE ge ae 8 ead fede on $22,295,955 


(See accompanying notes to consolidated financial statements) 


1974 


3 72;942/505 


2,294,388 
648,117 
1,402,214 
484,174 
9,109,156 
769,024 


9,072,685 


5,214,581 
P22 o> 
9525000 
1,533,980 
8,908,883 
163,802 
32,458,804 


2,812,293 
(1,105,178) 
(85,660) 


$34,244,061 


CORP 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


December 31, 1975 


1. CHANGE OF NAME 


The Company obtained supplementary letters patent dated 
February 25, 1976 changing its name from Slater, Walker of 
Canada Limited to TALcorp Associates Limited. 


2. BUSINESS OF THE COMPANY AND 
ACCOUNTING POLICIES 


TALcorp Associates Limited is an investment and holding 
company and its wholly-owned financial subsidiaries conduct 
a financial and management services business and a securities 
trading operation. For financial statement purposes, this 

group of companies is herein called the “Company”. The 
Company holds interests in a number of long-term investments 
and trading securities which are described as follows: 


Associated companies — companies less than 50% owned 
which are operated autonomously and in which the Company 
has significant influence. 


Unconsolidated subsidiaries — companies more than 50% 
owned but which are operated autonomously and whose 
business operations are not primarily of a financial nature. 


Portfolio investments — investments in quoted and unquoted 
equity and debt securities of companies less than 50% owned 
in which the Company exerts no significant influence. 


Trading securities — quoted and unquoted securities purchased 
with the intention of holding them for the short term. 


BASIS OF PRESENTATION of the financial statements of 
the Company and the above investments are summarized as 
follows. The accounts of TALcorp Associates Limited are 
consolidated with its financial subsidiaries only. Investments 
in associated companies and unconsolidated subsidiaries are 
accounted for by the equity method whereby the investments 
are initially recorded at cost and carrying amounts are 
adjusted to recognize the Company’s share of earnings or 
losses and of capital transactions since acquisition and 
reduced by dividends received. Capital gains taxes are 
accrued on adjustments to investments accounted for by the 
equity method. The carrying amounts of such investments are 
reduced by the tax accruals; the provisions with respect to 
equity earnings or losses are included with income tax expense 
while capital transactions are reflected net of such provisions 
(see note 3). 
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Additional financial information with respect to these 
investments is provided in the notes to the financial statements. 
All significant inter-company transactions are eliminated. 
Since the Company’s business is primarily investment holding 
and accordingly financial in nature, the basis of presentation 
outlined above is considered to be more informative than a 
full consolidation incorporating the non-financial subsidiaries. 


Quoted portfolio investments and trading securities are carried 
at the lower of average cost and market as determined by 
comparing the aggregate cost of each category with its 
respective aggregate market value. Prior years’ provisions for 
decline in market value which are no longer required are 
returned to income. Market values are based on the last 
reported sale or closing bid price on security exchanges or 
over-the-counter markets. 


The aggregate market value of quoted investments by 
category is detailed in the notes to the financial statements. 
Unquoted portfolio investments are carried at the lower of 
cost and estimated realizable value. 


ACQUISITIONS OF INVESTMENTS have been recorded 
on the purchase basis of accounting. The difference, if any, 
between the purchase price of an acquisition and the acquired 
interest in net tangible assets at estimated fair value will be 
amortized to earnings over a reasonable period of time. 


EARNINGS PER SHARE are computed on the basis of the 
weighted average number of shares outstanding in each year 
after giving retroactive effect to any subdivisions 

or conversions. 


3. CHANGE IN ACCOUNTING PRACTICE 


The Company accounts for its investments in associated 
companies and unconsolidated subsidiaries by the equity 
method whereby the investments are initially recorded at cost 
and carrying amounts are adjusted to recognize the 
Company’s share of earnings or losses and of capital 
transactions since acquisition and reduced by dividends 
received. During 1975 the Company adopted the practice of 
accruing capital gains taxes on the net amount of adjustments 
to such investments. In the opinion of management the adop- 


Increase (decrease) in — 
Earnings before investment gains 
ANGMeXtLAORGINALY /LaiNS e402. nesses aie ee 


Investment gains 
IP XtraoOndinnabye Cains wee eee eee, ees oe 


INGixeanninoseet sen tt tee eae eee ee ce ane tt 
RCTS ATC Meme Re eck attic in sek eee ont 
Io ecient nem Ree ee RE ne ae ae 


Cumulative adjustment to 
carrying amount of investments ...................0.....0... 


4. PRIOR PERIOD ADJUSTMENT 


In 1972 the Company acquired UNAS Investments Limited. 
The acquisition equation recording this transaction reflected 


tion of this practice more appropriately accounts for the 
Company’s interest in the financial results of investee com- 
panies and the carrying amounts of investments therein relative 
to their value on realization. 


The adoption of this practice on a retroactive basis has given 
rise to an increase in net earnings for 1975 of $405,523 (17¢ 
per share) and affected net earnings, retained earnings and the 
aggregate carrying amount of investments previously reported 
as follows: 


$(1,273,693) 


$(1,679,216) 


$(860,034) 


1975 1974 1973 1972 1971 
$ (297,201) $ (485,156) $(433,310) $(178,275)  $(6,410) 
847,061 a 122,891 = ass 
(144,337) (334,026) a2 leds ate 

$ 405,523 $ (819,182)  $(310,419)  $(178,275) $6,410) 
17¢ (22¢) (8¢) (5¢) (1¢) 

ad —  $(298,251) $ (66,679) mes 
$(251,364)  $(6,410) 


and accordingly the amount of $1,268,407 has been transferred 
from accounts payable and added to contributed surplus on a 
retroactive basis. 


a provision for certain liabilities. This provision is not required 


je) 


5. INVESTMENTS 

(a) Acquisitions 

(i) In March 1975, the Company acquired all of the shares of 
Toronto and London Investment Company Ltd. (“T & L”), 

a Toronto based closed-end investment company, at a cash 
price of $5 per share. Prior to this acquisition by the Company, 
T & Lhad purchased 1,860,000 common shares of the 
Company, representing 49.9% of its issued and outstanding 
common shares, for a cash consideration of $7.25 per share. 
For accounting presentation purposes, the carrying amount of 
T & L’s investment in the Company has been deducted from 
shareholders’ equity. In addition, the computation of the 
weighted average number of shares of the Company 
outstanding during the year (2,333,466 shares) reflects the 
deduction of the shares of the Company held by T & L. 


(ii) In September 1975, the Company acquired 913,000 shares 
of Redlaw Enterprises Inc. (“Redlaw”) (formerly Hemdale 
Enterprises Inc.), a U.S. public holding company with wholly- 
owned operating subsidiaries in the heavy equipment sales and 
leasing business, for the consideration of US $2,045,752 in cash 
and US $2,250,000 by way of an interest free promissory note 
due March 30, 1981. The note was redeemed in March 1976 
for US $1,250,000. For accounting purposes the purchase price 
of the shares has been deemed to be the Canadian dollar 
equivalent paid ($3,348,574) to settle the aggregate 
consideration. 


(iii) The acquisitions of the above companies have been 
treated on the purchase basis of accounting and the acquisition 
equations were based on their financial statements at the 
respective acquisition dates as follows: 
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Toronto and 


London Redlaw 
Investment Enterprises 
Company Ltd. Inc. 


Effective date of acquisition March 31 September 30 


Tangible assets at book value $18,389,293 $9,442,536 
Less liabilities at book value 52,591 449,947 
Net tangible assets at book value $18,336,702 $8,992,589 
Percentage interest acquired 100% 40% 
Company’s interest in net tangible 

assets at book value, which is 

equivalent to estimated fair value $18,336,702 $3,597,036 
Excess of interest in net tangible 

assets over purchase 

consideration of investment 1,217,234 248,462 
Purchase consideration paid in cash $17,119,468 $3,348,574 


In accordance with generally accepted accounting principles, 
the excess amounts of net tangible assets over the purchase 
consideration of the investments were deducted from the non- 
monetary assets of the respective companies. With respect to 
T & L, the excess amount was deducted from its investment in 
the shares of the Company. 


(b) Analysis of investment in shares of associated and unconsolidated subsidiary companies: 


Associated companies — 
Quoted shares: 


RedlawsEnterprisesslne may eee ee ne 
PeoplessDepartment Stores Ltd hs haces ek Adi se totes 


Alliance Building Corporation Limited (i) 
Alpa Industries Limited 


Unquoted shares: 
C. F. Haughton Limited (ii) 


Unconsolidated subsidiary companies — 
Unquoted shares: 
Slater, Walker Properties Limited (i) 


Venus Esterbrook Canada Limited 


Tomo biliainc se wen we er em ae Pann eee ne a. 7 


1975 

Approximate Carrying 
Equity Amount 

Interest at 

% Equity 

LAME RA eA eC, 40 $ 3,367,493 
$ 3,367,493 
opt le tht, deen eeoree 39 $ 1,208,998 
ae At ssi 100 $10,510,079 
SM dektate Roaukere 76 £557,397 
AAR Litem iit, 75 656,702 
$12,724,178 


1974 
Carrying 
Amount 

at 
Equity 
(Restated) 


8,000,812 
4,886,351 
2569125 


$15,456,288 
$ 895,606 
$ 7,221,407 


1,613,596 
615,475 


$ 9,450,478 


(i) Effective June 30, 1975 the Company’s investment in 
Alliance Building Corporation Limited was sold to Slater, 
Walker Properties Limited. This transaction did not give rise 

to any gain or loss for accounting purposes as it is the 
Company’s policy to eliminate gains or losses on inter-company 
transactions. 


(c) Market values of quoted investments and trading securities: 


(ii) The accompanying consolidated financial statements 
include the Company’s share in the financial results of C. F. 
Haughton Limited for its fiscal year ended August 31, 1975. 


December 31, 1975 December 31, 1974 


Carrying Market Carrying Market 
Amount Value Amount Value 
(Restated) 
Associated companies: 
Ouotedisharesew rs es fem ee ieee ee ne $3,367,493 $2,206,000 $15,456,288 $13,950,000 
Debentures andswarrants.A...05 45.0) Actes arses lente, i — 1,706,180 1,632,000 
Quoted! portioliorsecuritiess(1))) 9. .se eee ee 2,828,688 2,832,000 3,371,433 3,371,000 
radi in oFSECULILIES «(Naar eee te ee ee ey ea a ate 1,660,246 1,664,000 809,338 810,000 


(i) The market values of the Company’s investments do not 
necessarily represent the value of entire blocks of investment 
holdings which may be more or less than the value indicated by 
market quotations. 


(ii) The carrying amount of trading securities at December 31, 
1975 has been reduced by a provision of $526,000 for decline 
in market value. Of this amount $383,000 arose and was 
charged against trading gains in 1974. The comparative 
provision at the end of 1974 was $975,000, all of which arose 
during that year. 


a) | 


Similarly, quoted portfolio securities at December 31, 1975 
have been written down by $1,418,000, all of which amount 
arose during 1975 and was charged against net gain on disposal 
of investments. The comparative amount for the 1974 year 
was $86,000. 


CORP 
(d) The following is a comparative summary of financial data 1975 extracted from the audited financial statements for the 
for unconsolidated subsidiary companies held at December 31, fiscal year indicated: 
1975 1974 
Slater, Venus Slater, Venus 
Walker Esterbrook Walker Esterbrook 
Properties Immobilia Canada Properties §Immobilia Canada 
Limited (ii) Inc. Limited Limited Inc. Limited 
SUMMARIZED BALANCE SHEET 
Fiscal year-end December 31 December 31 September 30 December 31 December 31 December 31 
GuErentiassetsin cate ea eee $ 1,667,000 $ 657,000 $2,188,000 $ 955,000 $ 731,000 $2,669,000 
Mortgages and loans receivable .................. 25,294,000 — — 4,613,000 — — 
Investment in real estate — 
Revenue producing properties ................ 33,677,000 6,007,000 — 19,917,000 6,064,000 — 
Real estate under construction .............. 5,757,000 4,748,000 — — 6,125,000 — 
Land held for development or sale ........ 41,804,000 731,000 — 456,000 280,000 — 
Others assets? edt cA a Aen EN aye eee 912,000 273,000 811,000 269,000 185,000 __766,000 
109,111,000 12,416,000 2,999,000 26,210,000 13,385,000 3,435,000 
Gurrentiiabilitiesee. see oe ee 24,027,000 1,506,000 1,559,000 2,436,000 1,116,000 1,927,000 
Long-term Gebisie, tea he eee 62,084,000 9,109,000 425,000 15,804,000 10,476,000 630,000 
Deferred income taxes ................cceceeece02es 8,435,000 31,000 55,000 1,730,000 — 35,000 
Minority<interestas ware yee ease eee 4,919,000 — — — — — 
99,465,000 10,646,000 2,039,000 _ 19,970,000 _ 11,592,000 _ 2,592,000 
Shareholdersequityaeen eee ee ee $ 9,646,000 $ 1,770,000 $ 960,000 $ 6,240,000 $ 1,793,000 $ 843,000 
SUMMARIZED INCOME STATEMENT 
GYTOSS:TEVENUCT: Fe ee ee eee $ 37,505,000 $ 1,828,000 $4,444,000 $ 4,616,000 $ 1,019,000 $4,749,000 
Earnings before the following .................... $ 5,707,000 $ 772,000 $ 331,000 $ 2,442,000 $ 575,000 $ 57,000 
Deduct: 
Interest on long-term debt .................... 3,217,000 701,000 60,000 1,284,000 509,000 99,000 
Depreciation and amortization .............. 445,000 64,000 40,000 206,000 76,000 44,000 
Income taxestayy oe eee en ___ 1,406,000 31,000 115,090 552,000 — (30,000) 
5,068,000 796,000 _ 215,000 2,042,000 585,000 113,000 
Net earnings (loss) before 
Cx(rAOndinanyecalnwee eee eee $ 639,000 $ (24,000) $ 116,000 $ 400,000 $ (10,000) $ (56,000) 
Extraordinary gain (net of income taxes — 
$908,000; 1974 — $403,000) ................ $ 5,629,000 $ 1,336,000 
Percentaceiowned!| ea ae ee ee 100% 16% 715% 100% 16% 15% 
NOTES: 
(i) These unconsolidated subsidiary companies follow generally acquired by it from the Company during the year (note 5(b)(i)). 
accepted accounting principles, and for those companies with The total investment in Alliance, including the Company’s 
real estate activities, accounting policies and standards of share cf earnings and capital transactions less dividends 
financial disclosure are substantially in accordance with the received since acquisition, is $10,354,000. Current market 
recommendations of the Canadian Institute of Public Real value of the investment in Alliance, which does not necessarily 
Estate Companies. represent the value of the entire block of stock, is $7,365,000 at 


(il) In 1975 the accounts of Slater, Walker Properties Limited December 31, 1975. 
include the accounts of Alliance Building Corporation Limited 
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(e) Analysis of earnings, before extraordinary gain, from investments: 


Associatéd companies 
Unconsolidated subsidiaries 


Other sources 


(f) Analysis of net gain on disposal of investments: 


1975 
Proceeds on disposal ........................ $23,381,638 


Deduct: 
Carrying amount of 


investments sold ...................... 19,014,411 
Taxes on excess of proceeds over 
CaLnvingeamMount sie ee Iet52255'5 
Provision for decline in market 
value of investment portfolio 
(net of $95,000 income taxes; 
1974 — nil) (note S(c) (ii)) ...... 153225736 
21,489,702 


Net gain on disposal of investments 


POntOnOsinvestMentsme eee ee eee 


$ 1,891,936 


1974 


$1,402,214 


1,105,178 


6,331 


85,660 
1,197,169 
$ 205,045 


Financial 
Income 


$ 208,108 


471,584 
840,150 
436,235 


$1,956,077 


Equity 
Earnings 
$1,195,501 

391,814 


$1,587,315 


6. SHARE CAPITAL 


The Company has reserved 100,000 common shares for its Key 
Employees Stock Option Plan. Options granted under the Plan 
may be exercised on a cumulative basis at 20% per annum 
commencing one year subsequent to the date of grant and 
expire six years subsequent to such date. 


Total of 
Financial 
Income 
and Equity 
Earnings 
$1,403,609 

863,398 


840,150 
436,235 


$3,543,392 


Disposal of 
Investments 


$2,755,093 


(863,157) 


$1,891,936 


Options outstanding at December 31, 1975 are as follows: 


Year 


Granted 


1972 
1973 
1975 
1975 


Option 


Outstanding 
December 31, 1975 


Of the outstanding options, 47,000 are held by directors 


and officers. 


7. RETAINED EARNINGS 


In compliance with Section 62 of the Canada Corporations 
Act, retained earnings of $728,888 are designated as capital 
surplus arising on the redemption of preferred shares. 


Under the terms of the Canadian Anti-Inflation Act and 
Regulations, dividends to common shareholders for the 12 
month period ending October 13, 1976 may not exceed 40¢ 


per share. 


8. DEPRECIATION, INTEREST AND INCOME TAXES 
Expenses include the following: 


1975 1974 
Interest 
Lermloan-.2t te ee ee ee $153,000 $796,000 
Other. a Cie ee ee eee 86,000 26,000 
Income taxes 
On operating earnings ...................... 127,000 591,000 
On equity adjustments ............0......... 297,000 485,000 
Depreciation (4: 2p ee 33,000 44,000 


9. REMUNERATION OF DIRECTORS AND OFFICERS 


Aggregate remuneration paid to directors and officers of the 
Company as defined in the Canada Corporations Act: 


1975 1974 
Numberof directors... ee 8 9 
Remuneration as directors .................. $ 12,000 $ 10,750 
Numiber/of officersesn ree 6 8 
Remuneration as officers ...................... $373,583 $321,328 
Officers who are also directors ............ 4 4 


10. GUARANTEES 


The Company has guaranteed $1 million of the bank 
indebtedness of an unconsolidated subsidiary. 
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11. LITIGATION 

In an action commenced in May of 1975 in the Supreme Court 
of Ontario by Mr. David Satok, the registered owner of 100 
shares of the Company, it is alleged that the purchase of shares 
of T & L as outlined in note 5 (a)(i) was invalid and that the 
transaction should be set aside. The Company is defending the 
action and, having regard to the advice of its legal counsel, is 
confident that the action will not succeed. 


12. SUBSEQUENT EVENT 


Effective March 31, 1976 the Company acquired a further 
475,000 common shares (representing a 20% interest) of 
Redlaw Enterprises Inc. at US $3.00 per share for a total 
consideration of US $1,425,000 cash bringing the Company’s 
total holding to 1,388,000 (60%) of the outstanding common 
shares of Redlaw (see note 5(a)(ii) and (iii)). The acquisition 
will be treated on the purchase basis of accounting and the 
following acquisition equation is based on audited consolidated 
financial statements at December 31, 1975: 


Tangible assets at book value ...............0.:.ccccccecceeeeees $9,613,339 
Less liabilities at- books valiie™s.225.. se ee 557,682 
Net tangible assets at book value .............0.0....ce $9,055,657 
Percentage interest acquired ...................00:eeeees 20% 
Company’s interest in net tangible assets at book 

value, which is equivalent to estimated 

fair valuie 32:8) habe CAC eID ROU eo aan $1,811,131 
Excess of interest in net tangible assets over 

purchase consideration of investment .................. 391,831 
Purchase consideration paid in cash 

(US $1,425,000) «ee ce eee $1,419,300 


In accordance with generally accepted accounting principles, 
the excess of net tangible assets over the purchase consideration 
of the investment will be deducted from non-monetary assets 
of Redlaw. 


